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Insurance Market 

The search undertaken in August, 2012 by Federated brought declinations from the 
following admitted carriers: Allied, America First, Acuity, Hartford, Travelers, State Auto, 
Secura, United Fire, Hanover and Continental Western. 

Federated also searched the non-admitted or Lloyds-type market. This search resulted 
in thirty-nine (39) declinations to quote, with one company ultimately interested iri quoting. A 
very preliminary indication, based on a single electric system in rural Minnesota, resulted in a 
policy being offered with a $5-10 million aggregate limit of liability at a minimum premium cost 
of $150,000 and a minimum deductible of $100,000. Federated is unsure of the quality of the 
carrier, excess and surplus taxes and fees and deductibles. · 

Insurance Certification 

Based upon the above market search conducted by Federated, the Insurance Division of 
the Minnesota Department of Commerce hereby certifies that insurance coverage for electric 
lines and poles owned by rural electric cooperatives is not reasonably available. The economic 
feasibility of rural electric cooperatives purchasing $5-10 million of aggregate coverage for a 
minimum of $150,000 of premium and a $100,000 deductible is not insurance that is 
reasonably available, particularly given that only one company was willing to consider a quote. 
It is noted that the willingness to quote was tempered by a caveat that it was dependent upon 
prior claims. As losses of lines and poles due to weather events and prairie fires tend to be 
catastrophic, it is not surprising that there is a dearth of insurance companies willing to even 
consider quoting this coverage. 

Therefore, the Insurance Division of the Minnesota Department of Commerce hereby 
certifies that coverage for electric lines and poles for rural electric cooperatives is not 
reasonably available at this time. 

Sincerely, 

~.·1)~~ 
Tim Van.de Hey 
Assistant Commissioner of Insurance 






