TBD, 2014

Mr. Jeffrey D. Wiese

Associate Administrator for Pipeline Safety
U.S. Department of Transportation

1200 New Jersey Avenue, SE

Second Floor, East Building

Washington, DC 20590-0001

Dear Mr. Wiese:

On July 18, 2014, CenterPoint Energy (CPE) applied for a waiver of 49 CFR § 192.939 to waive
reassessment requirements and allow for the accelerated replacement of the Minnesota Beltline
Pipeline. The waiver was requested based on the standards set forth in 49 U.S.C. 60118(c) and
meets the application requirements listed in 49 CFR 8§ 190.341. Technological limitations inhibit
the ability to fully reassess the pipeline for all currently identified threats, making replacement
advantageous to the interest of public safety. The request was made because CPE cannot
maintain local prod if in addition to required reassessmen proposed accelerated
pipeline replaceme
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In order to facilitate additional replacement in 2014, MN OPS has granted a temporary stay from
enforcement activities for segments with reassessments due in 2014. Granting this waiver
provides a mechanism to address the temporary stay.

Terms and Conditions of the Special Permit

To ensure that the waiver is consistent with pipeline safety, CPE shall implement the identified
preventative and mitigative (P&M) measures noted in waiver application. CPE will be required
to amend its procedures to reflect the addition of the P&M measures. Failure to comply with any
of the terms and conditions of the waiver may result in immediate termination of the waiver and
subject CPE to enforcement. Additional safety requirements may be imposed if the
commissioner determines that alternate safety measures are necessary to ensure the safe
operation of CPE's pipeline in the waiver area.

Reasons for Waiver

The above waiver is being granted because replacing the pipeline with modern infrastructure
provides enhanced public safety. Additional preventative and mitigative measures will provide
an equal or greater level of safety as would be provided by reassessment, and allow for more
rapid replacement. The replaced pipeline will be subject to distribution integrity requirements of
49 CFR 192, Subpart P and will no longer be reassessed under transmission integrity



requirements of 49 CFR 192, Subpart O; therefore, the waiver is only in effect on the segment
until the affected pipeline segment is replaced.

Waiver Granted by Minnesota Office of Pipeline Safety

After considering CPE's waiver request and comments from MN State Pipeline Safety Engineers,
consistent with his authority under 49 U.S.C. 60118(d) and MS 299.57 Subdivision 5, the
Director, MN OPS granted CenterPoint Energy's requested waiver, consistent with authority
under 49 U.S.C. 60118(d). Please notify MN OPS, in writing, of any objection to this waiver
within 60 days of receipt of this letter. Otherwise, the waiver granted to CPE by the MN OPS
will become effective.

If you have any further questions concerning this action, please contact Jonathan Wolfgram,
Chief Engineer, at 651-201-7234.

Dratft

Sincerely

Mona Dohman
Commissioner






